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“The Beverly Hillbilies" mansion
sokd in December for $150 million.

March 2 - B. 2020 - 55.00

Logistics Firm
Snapped Up

SHIPPING: Maersk pays
£545M for Performance Team

By MEDIHA DIMARTIND

Perfarmance Team of Fl Segundo has been
acquired for 3545 million by AF. Maller -
Maersk as part of the Danish shippang piant's
ciffort to improve its end-to-end supply chain ca-
i lities.

Performance Tesm is & 32-year-old logistics
company with more than 20 facilitics across the
ntion and some 5,000 customers

Maersk has a market vahue of aboat $21 Wl-
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QQuestions Arise
for Disney

ENTERTAINMENT: lger
departure brings uncertainty

By DIANE HAITHMAN 5iff Hopovres
.,-1'\“ 1 I'he day after Bab lger's
) surprise announcement of his
departure ok chiel executive
of Walt Disney Co.. lger and
his replacement, Disney veler-
an Bab Chapek, cosducied a
town hall for employess
Al the Feb. 26 event in

Chapak
Burbank, the tan Bobs reportedly assured team

Flease see DNSNEY pape 50

Beautify Is Bringing Art to Commerce

DESIGN: Mural platform
company expands beyond LA

By DIANE HAITHMAN Seaf fepaerer

Street art, particularly murals and other
sorts of wall painting. has developed a
reputsiion as a guen|la enterpnse,

it's dome by rehellious arirsts who go rogue
on emply walls in the dead of

A

right, the thinking goes. Legal permission is
undikely, and financial rewards ere rane

Santa Moenica-besed Beautify, a platform
thit connects strect artists with sponsors,
landlords and business owners, is changing
thal slerentype

The company & incorpomtng street art and
street artests nbo @ for-profit busmess model

Afier n seven-maonih tesi ||!mr thai resulied
in more than 1,000 morals in grester Los
Angeles, Beautify is poing natsonal

RESIDENTIAL REAL
ESTATE AGENTS

BEST BANKS
IN AMERICA

The company is scheduled 1o anmounce s
afficeal liunck on March 4, when it wall unvell
plans 1o toll out im citkes incleding Seatile,
Mow York and Austen, Texas

Besutify 15 the Iu'r-pml]t o Tshsod of the
t-year-old nonprofit Beawtify Earth, which
wik concemved and onginally funded by
Executive Director Evan Meyer 1o create
murlds

Plea soe BEAUTIFY page 49

REAL ESTATE: In the Spotiight

The massive Crossroads Hollywood project

ia raady for its closaup. Pape 10

Upplifting: Newhark Merrill commissioned
this mural at Norwallk Town Soguare.

STYLE: Setting the Stage

Edgemar Center founder Michelle Danner is
an acting coach who eschews drama. Page 45
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Clear Direction

With focus on innovation and acquisitions, Compass sets a course for growth

By HAMMAH MADANS ©rff Raporicr

ompass, a tech-driven real estate
brokerage, has quickly become a
dominamt player in L.A."s crowded real
estale markel
In the past yvear alome, Compass soles i
Southern California have increased 81%.
Since mriving in the market in 2005, Com
pass has been on an acquisition binge that has
inchuded Patterson Reakty Inc. and Central
Coast Realty Group in 2019 and Pacific
Union International Inc. and Paragon Real
Estate in 2018. Pacific Union had previoasly
acguired Partwers Trust in 2017 and John
Aaroe Groap Ine, in 2016
The company has done 10 rounds of fund-
ing, mising more than §1.6 billion
“They've rased an unprecedented amownt
of venture capital for a real estate tech boker-
ape.” said Mike DelPrete, a real estate tech
expert at the University of Colorsda Boulder
who recently completed a repart om Compass
“The real estate industry wis mpe for
disrupition and nipe for change,” sasd Kumini
Lane, Compass’ regrional president flor Southern
Califorma. “The industry has been hungry for
SIS T du,'uing wrrp:lhl.rlg i Terent.”

Agent moves

Many of L_A_s top agents have jumped
over to Compass dince the brokerage arrived
om the scene.

Chris Cortazso, one of the top 10 read
estate agents in LA by sales volume accond
ing to the Buginess Journal's data, signed on
with Compass kil year alter more than i
decades with Caldwell Banker Residential
Brokerage, He has handled more than 35
billson in sales during his career,

“T'd been with Coldwell Banker fioe 25
years," Cortazso said “1 had a haby five

me=changing

sij Hha noseen

months ago and | dud & complete change m my
life. 1 wasted 1o shake up everything and am
very pleased with my move

Cortazzo said a key factor in the decision
o move, for him and for his safl, was Com-
pass’ tech platform.

*We are not a traditsonal brokerage firm,”
Compass" Lane said. “Agents like Chris -
ngents who are sl the 1op of their game — sex
that Compass is a way 10 get to the next
level. We are downg things differently. We are
Investing heay ily in tools and techeology o
make them mome prodsctive™

Oithers o come on board mclude Glager
Glass of Cobdwell Banker, and Clnady Am-
huehl, Nikki Maglinrditi, fander Diamont,
Danny Brown snd Diavid Kelmensam of The
Agency

“As more and more agents have come
over i Compass. and seen that we ane able 1o
mzke Lhem more pmda'lun.- it fueks growth,”
Lane gaid. “The agents that we have are shle
1 sy et productive because of Compass’
ool and echnodogy, and that is sitractive
for agents 1o come over a8 well who see their
colleagues and their competition gaining a
mearkoet share.”

For Cortarro, Compass” growith prosents
other opportunities. He said be plams to travel
o Compass offices mround the coantry snd
prommiole bz Mabbu histings

Disruptive programs

It remains to be seen, though, if Compass’
tech makes agents more efficient, Del Prete
cantioned

= E was about massive growth ifor Com-
pass)” he said. “They just acquired brokers and
nggressively recruited sgents as fist as humanly
possible. 7019, lest year, was really abowt tech.

They made & couple ladh company soqiisalns
and kired & hupe amount of tech fiolks”

Tech, be added, “has been a big part of
Compass’ recruiting narrative.”

In sddition o the brokorage s toch story,
Lane said, agents and bayers are benehitmg
from bwo new programs, Compass Concierge
and f_::;mpﬂr:-'t' brndge loans program.

Compass raised 8 3370 million Series G
ronsmd in 20019 o fund Compass Conclerge and
sofrware for the company

In the Compass Concwerge program, Lane
said. the brokerage will front money o sellers
that can be uded for Slaging oF O repalr &
howse. This helps the bome sell faster and ot a
higher prioe.

It also makes sgents miore competitive

“Agents say it"s a complete game-changer
for them,” Lane said, “h allows them 1o wan
listings."

The brdge loan program, meanwhile,
helps homerwners use equity from their
current home o make an offer on a new one,
helping them get into their next home and
allowing agents o gemeratc more sales

Before this, Lane said, many prospective
buyers couldn't move until they sold ther
current home, The program “unlocks invento-
ry amd crestes more inventory on the market
by gviing 11;&9-151.- their Mexibility to sl their
Toourmee ™

“For many people, all of their oguity is
locked up in their home.” Lane said “You
harve this incredible investment and no liguid-
iry, and you won't get liquidity unless you sell
the home. You need ligudity to sell the home."

Building momentum
Compass is off to a positive start in 2000,
Lane siid.

B AR PRl oY

“The market is really sirong right now.”
she smid. “We soe our agents increasing in
productivity. From a technology standpoint,
our iools and programs and oar tech are only
Eoing to get stronger throughout the yeur™

Lane anticipates that the recently laumchesd
bridge loans program will be a hig part of
Compass’ offerings moving forwand

The employee count at Compass contisues
b proow a4 well. Lane seticipates the ageney's
numbers will grow organically and said the
company had no plans o acquire brokerages
in mew marksts this year

“We are feilly fostused on depth verdus
berth right mow, petting even better at what
wie do” Lane sasd. “"Wie acoqueined two bro-
kersges in Southern Caliform last vear
CCRG and Patterson. This year, we'ne focwsed
an mtegrating those acquisitions and griming
in the markets where we are”

Lane declined 1o prowide Compass' cament
L.A. market share but said she expected it o
be 207 by the end of the vear

DelPrete said Compass would likely grow
at a “very healthy pace in 2020. They have a
very healiby momentum ™

Eveniuaally, Lane believes the company
“will get io a place where Compass really is
that operating system for all agents where all
of the bt agents are st Compass becauss his
tory has peoven that this |3 the place o build
their busipesscs.”

But DelPrete said Compass still bas some-
thing to prowve

“I¥ you kook st 2020, it's all about refining
the madel and petting it to work,” he said
"You have mussive growth and technology,
and now they are poing to put it together and
el it 1o work, ... The neal queestion is can they
make this work.™
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DIVERSITY&

INCLUSION

Summit

The Diversity and Inclusion Summit consists of morming panel
discussions featuring companies and individuals who have shown
an exceptional commitment to advancing diversity and inclusion in
the workplace and business leadership. Executives will explain the
importance of leading and developing a diverse workforce and how
they achieve company goals.

TUESDAY, MARCH 10, 2020
8:00AM - 11:30AM
The L.A. Grand Hotel Downtown

333 S. Figueroa St.
Los Angeles, CA 90071

TOPICS INCLUDE

CEO Commitment & Leadership
Innovative Mentoring

Building a Diverse Team

To register to attend, please visit labusinessjournal.com/di2020
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